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From a Michigan Editor 


“I am writing to express to you my appreci- 
ation of the splendid assistance you are giving 
the newspapers in this country in your Infor- 
mation Service. I have come to watch for it 
as an editorial reference guide whenever any 
issue of world-wide interest arises in which 
this country is interested. Lack of accurate 
information, ready to hand and up to date, is 
the bane of the editorial writer who wants to 
inform as well as advise.” 


Bntered as second- 
clases matter December 
2, 1921, at the Post 
Office at New York, 
N. Y., under the act 
of March 3, 1879. 


THE THIRD STAGE 


new phase in the Chinese revolt, mani- 
festing what may be termed its third 
stage, is now taking place in the Yangtze 
Valley. The first period was marked by 
Sun Yat-Sen’s admission of Chinese Com- 
munists to the Kuomintang (Nationalist) 
Party and the second by Communist dom- 
ination of the Kuomintang, resulting in a 
split between the moderate and radical 
elements in the early spring of this year. 
The present stage definitely eliminates 
Communists from the party. The schism 
now existing between Hankow and Nan- 
king calls for a re-definition of Kuomin- 
tang principles. Each side claims to be 
truly following Sun Yat-Sen’s Three Prin- 
ciples for the People.* 

The present moderate leaders declare 
that Hankow has rejected its Communist 
members voluntarily, following Commun- 
ist usurpation of authority in Honan, 
and not in response to the dictum of 
Feng Yu-Hsiang and Chiang Kai-Shek 
on June 22 demanding their dismis- 
sal. Removal of the Communists at Han- 
kow, however, has not brought about 
the coalition with Nanking which many 
predicted. General Tang Shen-Tse, Com- 
mander-in-Chief of the Hankow armies, 
and Sun Fo, son of Sun Yat-Sen, have 
branded Chiang Kai-Shek as a traitor 
with Fascist aims who seeks to change the 
direction of the Chinese revolution. He 
must be eliminated before they will be 
willing to re-combine forces. 

Within the Hankow camp there is ex- 
treme dissension. The issue centers 
chiefly about the part the Peasant-Labor 
Movement should play in the revolution. 
Madame Sun Yat-Sen, Eugene Ch’en, and 
their adherents are convinced that the 
revolution can not succeed when dom- 
inated by militarists. The latter, they be- 
lieve, must be subordinated to a Central 
“sNews Bulletin, Vol. 6, No. 20. March 26, 1927. 


Executive Committee of the Kuomintang” 
Party which will work for better condi- 
tions among the peasant and laboring 
classes and for state control of wealth. 
The opposition group would compromise 
with the militarists and industrial capi- 
talists for the sake of pushing the armies 
northward to Peking at once. Madame 
Sun’s brother, T. V. Soong, ex-Minister 
of Finance at Hankow has adopted the 
role of mediator between these opposing 
“revolutionary” and “compromise” groups. 

Definite reports say that Borodin has 
left Hankow and returned to Russia, but 
of the other Russian advisers little is 
known. Chinese news services, however, 
report that General Gallen and other ad- 
visers are now working for Feng Yu- 
Hsiang, whose real position is the most 
obscure of all. The Nanking government, 
under Chiang Kai-Shek, remains quiet, 
and with armies threatening from north 
and west is doubtless too busy preparing 
its defense to deliver verbal counter at- 
tacks on Hankow. 

Economic needs determine most of 
China’s political moves. Hankow has an- 
nounced its intention to move the seat of 
government to Nanking, and, one may as- 
sume, make use of the revenues of the 
three rich provinces of Kiangsu, Anhwei 
and Chekiang. 

On the other hand the Nanking Govern- 
ment has levied a new export tax of 244%, 
effective July 1, and on July 4 there went 
into effect an additional 314% surtax on 
imports, above the 214% surtax provided 
by the Customs Conference. As of August 
1, ordinary imported goods must pay a 
full 1214% tariff duty while certain speci- 
fied luxuries will pay 30%. Wines and 
tobaccos already pay 50% excise duty 
and a new rise in tonnage dues of 50% 
particularly affects American shipping. 
Likin is declared abolished on September 


—————————— “Page Two 


1 in all territory under Nanking’s control. 
The new levies are a virtual assump- 
tion of tariff autonomy and they have 
brought forth vigorous protests from the 
British, Japanese and French consuls. 
The situation is complicated. If the for- 
eign powers pay, it will be an admission 
that the old treaties are invalidated; if 
they protest to Nanking they will be re- 
ferred to Peking, as the only government 
they recognize, and nothing can then be 
done; and, finally, if they insist upon ac- 
tion from Nanking it may be construed 
as a recognition of Nanking. American 
business men in Shanghai have directed 
their protests to Washington through 
Peking, in a letter calling for drastic ac- 
tion and “whole-hearted co-operation 
among the powers principally interested.” 
The spirit of bitterness in Shanghai is 
further increased by a 2% rental tax in- 
crease as of July 1, levied by the Munici- 
pal Council of the International Settle- 
ment, which chiefly affects the Chinese 
ratepayers. The Chinese Chamber of Com- 
merce adopted a resolution refusing to 
pay, declaring that it is “taxation without 
representation.” Collection was postponed 
until August 1, but the majority of Chi- 
nese are still refusing to pay unless they 
are given some voice in the administra- 
tion of the settlement. The whole prob- 
lem of the concessions is involved here. 
A few have paid rather than risk having 
the Council close their places of business. 
D. M. H. 
Party Politics in Russia 

ECENT pronouncements of Joseph 
Stalin, following his return to Mos- 
cow, indicate the grave importance of the 
coming trial of strength between the So- 
viet Government and the Opposition, com- 
posed of both the extreme Left and the ex- 
treme Right of the Communist Party. The 
immediate question to be decided is: What 
is to be done with Trotsky and Zinovieff, 
who have broken the solemn promise to 
conform to party discipline which they 
took after their ineffectual resistance to 

the Stalin government last October. 

The struggle for power within the party 
has been going on for a number of years 
without the occurrence of a serious split. 
Heretofore, following each quarrel be- 
tween the party leaders, some compromise 
has been found which enabled the party 
to present a united front to the capitalist 
world and the discontented elements with- 
in Russia itself. The present controversy 
seems to be of the same general character 
as those which preceded it, except for 
the fact that it comes at a time when 
Russia’s foreign relations are in a more 
critical state. The Opposition has grasped 
the opportunity presented by the difficul- 
ties confronting the Soviet Government 
and has denounced Stalin for all the re- 
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cent setbacks. Stalin, on the other hand, 
now counters with the assertion that the 
Opposition is not only endangering the 
sacred unity of the Communist Party, 
which is the prime essential for the suc- 
cessful progress of the revolution, but also 
is greatly increasing the existing danger 
of attack upon the U.S. S. R. 

At the coming conference of the Central 
Control Committee the questions raised by 
this controversy are to be threshed out 
and a decision made as to whether the op- 
position leaders, Zinovieff and Trotsky, 
will be allowed to remain on the Central 
Executive Committee of the Communist 
Party or whether by being demoted to 
common party members their prestige and 
influence will be definitely curtailed. G. N. 


The statement of Rear-Admiral Julian 
L. Latimer, that the Nicaraguan situation 
was “cleared up” by the defeat of General 
Sandino at Ocotal on July 20, turns out 
to have been premature. The Nicaraguan 
leader has stuck tenaciously to his an- 
nounced purpose of defending at all costs 
the constitutionality of Dr. Juan Sacasa’s 
claim to the Presidency, although he lost 
at least three hundred of his men as 
against one American marine during the 
fighting before Ocotal and in the subse- 
quent “fine pyrotechnical display” of Ma- 
jor Rowell’s airplanes. His forces on July 
26 engaged once more in an attempt to 
ambush American troops. The attempt 
was reported to have been nearly success- 
ful. The actual result, however, was a 
number of fatalities to Sandino’s men, and 
none among the American forces. Further 
developments are expected shortly. 


The provisional commercial agreement 
between France and Germany, which was 
negotiated last year, expired in June, 1927. 
On July 23 a permanent treaty regulating 
the commercial relations between the two 
states was finally signed. Under the new 
treaty, which will soon go into effect, each 
country is to have new and minimum cus- 
toms rates in trading with the other ex- 
cept in regard to two exempted classes of 
goods—clothing and food. The treaty es- 
tablishes lower tariffs than now exist and 
will, therefore, have a bearing on the tariff 
relations of France and the United States, 
for the latter will doubtless seek the bene- 
fits of the most-favored-nation clause for 
its products when the Franco-American 
commercial treaty is under revision. 

The volume of business between France 
and Germany has been steadily increas- 
ing. During the first five months of 1927 
German exports to France totalled 1,- 
926,281,000 francs as against 1,623,002,- 
000 francs in the corresponding period of 
1926. French exports to Germany simi- 
larly rose from 1,244,214,000 frances to 
2,365,742,000 francs. 
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